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MORRISON 


PETROLEUMS LTD. 


Directors’ Report 

to Shareholders 

The year 1980 was highlighted by the 
following events: 


1. the change in the Company's name 
from Consolidated Morrison 
Explorations, Limited to Morrison 
Petroleums Ltd. 


2. continued strong investment in oil 
and gas properties which exceeded 
$5,500,000 


3. the disposition of the Company's 
holding in Noranda Mines Ltd 


As will be noted in the accompanying 
Financial Statements, the Company has 


a strong and unleveraged balance sheet. 


Cash flow from oil and gas production 
operations is growing and will give the 
Company a solid operating base for the 
future. Although we disposed of our 
Noranda shares with regret, almost 
without exception, our oil and gas 
ventures have been profitable beyond 
Our initial expectations. 


The financial strength of the Company 
improved markedly in 1980. Working 
capital increased to $3,759,180 
compared with a negative working 
capital of $1,839,974 in 1979. Oil and 
gas revenue exceeded $1,000,000 for 
the first time. Overheads also grew 
substantially in 1980 but much of this 
reflects costs associated with 


establishing a new Calgary office and 
office duplication for much of the year 


Shareholders are now advised that all 
future correspondence and telephone 
calls should be addressed to our new 
Calgary office. 


During 1981, Morrison plans to add to 
its technical staff and increase the pace 
of its grass roots exploration. Our efforts 
will be apportioned 75% to Canada and 
25% to the U.S.A. 


We are pleased to welcome Mr. Stan 
J. Chad and Mr. Jack D. Harvie as new 


Directors of the Company. Both 
gentlemen are Petroleum Engineers. Mr 
Chad is President of Signalta Resources 
Ltd. Mr. Harvie was formerly Manager 
for Business Development for Imperial 
Oil Limited. Mr. Robert M. Smith was 
appointed an Honorary Director of the 
Company. We appreciate his many 
years of active support 


On behalf of the Board of Directors 


A.G. Stollery 
President 
May 12, 1981 


DRILLING RESULTS — 1980 


Gross Net 
Oil 14 80) 
Gas 119 7.6 
Dry 49 BS} 


Total _192_ 13.9 


OIL AND GAS LEASES 
EFFECTIVE DECEMBER 31, 1980 


Gross Net 

Acres (1) — Acres (2) 

Alberta 499 252 26,061 

British Columbia 08,108 791 

Total Canada 907,410 PHONE 

Total United States (3) 17,240 2,635 

Total 974,650 29,947 
Notes: 


(1) “Gross Acres’ means the total number of acres 
in which the Company has a working interest. 

(2) “Net Acres” means the number obtained by 
multiplying Gross Acres by the Company's 
percentage working interest therein. 

(3) Subsequent to the year-end, the Company sold 
its working interest in approximately 16,500 
gross acres (2,500 net acres) for a cash 
consideration retaining a small overriding 
royalty. 


FIELDS-TANNER LEASES 
QUAD JOINT VENTURE 


OIL & GAS RESERVE SUMMARY 
EFFECTIVE DECEMBER 31, 1980 


Net Working Interest 
Remaining Reserves Before 
Deduction of Royalties 


Oil Gas 
(MSTB) (BCR) 
Proven & Probable 699 9.8 


Future Cash Flow 
Before Income Taxes 


Undiscounted Discounted @ 15% 
($) ($) 
54 S21 000 19,490,000 


eee 


CANADIAN OIL AND GAS 
EXPLORATION AND DEVELOPMENT 


Turin Project 


Morrison operates and has interests 
varying from 22.5% to 36.0% in 7,040 
acres in the Turin area of Southeastern 
Alberta (see accompanying map). When 
Morrison acquired the property in 1979, 
there existed 3 oil wells, 2 shut-in gas 
wells and a water disposal well. 
Subsequently, in 1979, Morrison drilled 
2 successful oil wells on the property. In 
1980, a detailed seismic program was 
conducted which resulted in the drilling 
of 3 successful oil wells. An additional 5 
wells were drilled in the first 4 months of 
1981 resulting in 3 oil wells and 2 dry 
holes. When all wells are completed, 
Morrison will have interests in 11 oil 
wells, 2 shut-in gas wells and 1 water 
disposal well in the Turin Project. 
Additional seismic has recently been 
completed and further drilling will 
commence in August-September, 1981. 


Grand Forks-Hays Project 


Morrison has interests varying from 5% 
to 35% in 21,200 acres in the oil-prone 
Grand Forks-Hays area of Southeastern 
Alberta. When Morrison acquired the 
properties in 1979, there existed 2 oll 
wells, 2 shut-in gas wells, 3 shut-in oil 
wells and 1 water injection well. To date, 
7 additional wells have been drilled of 
which 4 are oil wells and 3 are dry holes. 
Morrison, at present, has an interest in 6 
oil wells, 2 shut-in gas wells, 3 shut-in oil 
wells and 1 water injection well in the 
Grand Forks-Hays Project. There are 
many exploration and development 
possibilities remaining on the properties. 


Sawtooth Project 


Morrison is the operator and a 48% 
working interest owner in a regional oll 
and gas exploration program in 
Southern Alberta called the Sawtooth 
Project. To date, emphasis in the project 
has been on regional mapping and 
selective land acquisition. Only a modest 
amount of drilling has been completed 
so far which has resulted in 2 shut-in gas 
wells and 1 cased potential oil well. To 
date, in excess of 6,000 net acres have 
been acquired. Further drilling is 
anticipated in 1981. 
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Signalta Joint Venture 


The Signalta Joint Venture is Morrison's 
largest single oil and gas investment. In 
1980, Signalta participated in the drilling 
of 144 exploration and development 
wells of which 101 were cased as 
potential producers resulting in a 1980 
success ratio of 70%. Morrison has a 
10% interest in the ongoing joint venture 
and a net reserves interest in on-stream 
gas of 7.3 billion cubic feet as at 
December 31, 1980. 


Signalta has a gas purchase contract 
covering 192 Townships in East-Central 
Alberta (see accompanying map) and 
consequently is able to place discovered 
reserves on-stream and justify a 
continuing program. 1981 exploration 
activity is anticipated to equal that of 
1980 during which Morrison contributed 
$1,800,000 to the Joint Venture. Future 
cash flow to Morrison from the Joint 
Venture, as estimated by DeGolyer and 
MacNaughton, independent reservoir 
engineers, is estimated to be 
$30,447,250 undiscounted or 
$8,665,610 discounted at 15%. 


LEAHURST 
= S 


Renaissance Joint Venture 


Morrison participated with Renaissance 
SIGNALTA JOINT VENTURE 


Resources Ltd. in the 1977, 1978 and 

1979-80 joint venture programs which sen. 
were successful in establishing net to CONTRACT ARES 
Morrison, in excess of 1.8 BCF of gas 

reserves. Most of these reserves are 

shut-in at present. Morrison also owns 

31,250 shares in the equity of 

Renaissance Resources Ltd. (2.75% of 

Outstanding shares) which, although Rge 27 Rge 26 Rge 25 W4M 

a private Company, have appreciated [| 
substantially since their original 
purchase for $1.00 per share. 
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OTHER PROJECTS 


Morrison participated to the extent of 
10% in 4 wells drilled by Tiber Resources 
Ltd. in 1980-81 in the Leduc area of 
Alberta, of which 2 were good oil 
discoveries and 2 were dry holes. 
Morrison participated in 1 dry hole in 
each of the Pocketknife area of British 
Columbia and the Tweedie area of 
Alberta. 


Through a wholly-owned subsidiary, 
Petroguard Limited, Morrison conducts 
a land-leasing program on prospects 
generated from previous geological 
study. To date, 10,016 net acres have 
been acquired. In addition, 2 gas wells 
were drilled at no cost to the Company 
in 1980. 


AMERICAN OIL AND GAS 
EXPLORATION AND DEVELOPMENT 


All U.S.A. operations of the Company 
are conducted by its wholly-owned 
subsidiary, Morrison Nuclear, Inc. 
(Delaware). This Company has recently 
been active in pursuing U.S.A. 
opportunities. The following Summarizes 
activity in 1980 and to date. 


Fields-Tanner Project 


In September, 1980 Morrison Nuclear, 
Inc. purchased a 50% working interest in 
7 producing oil wells south of Tulsa, 
Oklahoma. Since acquisition, the wells 
have performed well and, partially due to 
U.S.A. oil price decontrol, cash flow has 
exceeded expectations. Morrison has a 
net interest in this field of 70 barrels per 
day of oil production. We predict this 
field will be an excellent candidate for 
enhanced recovery by water flood and 
hence, anticipate this asset will be a 
strong cash producer for years to come. 
Recently, we have been successful in 
increasing our interest in the field by the 
purchase of an additional 6.25% interest. 
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Quad Joint Venture 


The operator of the Fields-Tanner leases 
described above is Quad Oil Company 
of Bixby, Oklahoma. Quad has been 
successful in finding oil and gas In the 
Bixby-centred area of Oklahoma: 
Morrison participated with Quad in 2 
wells in 1980 and committed to a 10-well 
program in 1981. Of the 1980 wells, 1 
was a successful oil well, 1 a dry hole. In 
1981, 6 wells have been drilled of which 
1 was an oil well, 3 were gas wells and 2 
were dry holes. 


Orbit Montana Joint Venture 


The progress of this joint venture has 
been reported to the shareholders in 
previous years. Recently, Morrison 
Nuclear, Inc. was able to negotiate a sale 
of the residual properties in the venture 
which netted Morrison $300,000 plus a 
continuing overriding royalty on 16,500 
acres In Montana and North Dakota. In 
addition, Morrison retains a 2.7% carried 
working interest in a Successful Red 
River oil discovery drilled in 1980 which 
iS Now close to payout. Recently, an 
offset to the above well was completed 
as a successful Red River step-out. 
Morrison maintained its full 10% working 
interest in this well 


PROPERTIES HELD IN ONTARIO 


James Bay Lowlands Columbium Occurence 
Gowganda Silver Property 


Mineral Properties in Blind River 
Agnew Lake and Urex Projects 


Oshawa Real Estate Holdings 
Caledonia Real Estate Holdings 


MINERAL EXPLORATION AND 
DEVELOPMENT 


All mineral properties held at December 
31, 1979 were maintained in good 
standing. These properties include the 
Columbium deposit near Moosonee, 
Ontario, the site of the Company's old 
silver mine at Gowganda, Ontario, an 82 
claim block west of Blind River, Ontario 
and claims near Agnew Lake, Ontario. 
Morrison also retains an interest in 
numerous claims south of Flin Flon, 
Manitoba where a small amount of 
geophysical work was done in 1980 and 
a number of mineral claims in 
Newfoundland. During 1980, 
discussions were held with a major 
company to bring the Moosonee 


Columbium deposit on stream: however. 


no agreement has yet been reached. 


Morrison is continuing to explore an 
interesting gold property in Western 
Australia. An agreement has been 
reached with Teck Exploration Ltd. 
whereby they will fund the next 
$200,000 of expenditures to earn an 
interest in the property. Morrison is 
participating In a joint venture to explore 
for precious metals in North America 


operated by Cangold Ltd. The initial 
budget for 1981 is $500,000, of which 
Morrisons’s share will be 25%. 


REAL ESTATE 


The Company continues to hold, for 
investment purposes, 200 acres of 
industrial lakefront acreage within the 
city limits of Oshawa, Ontario. In 
addition, the Company holds 175 acres 
of land in the town of Caledonia near the 
industrial city of Hamilton, Ontario. Our 
real estate assets have a market value 
significantly in excess of their reported 
book value. 


MINERAL LANDHOLDINGS 
EFFECTIVE DECEMBER 31, 1980 


Gross Acres Net Acres 

Ontario 11,218 4,083 
Newfoundland 113,033 90,426 
Manitoba 12,260 3,310 
Saskatchewan 24,560 TWEE 
Australia 6,732 2,693 
167,803 107,634 


Consolidated 
Financial 
Statements 


Consolidated Balance Sheet 
as at December 31, 1980 
Morrison Petroleums Ltd. 


ASSETS 
Current Assets 1980 1979 
$ $ 
Gashrand shontatermadeoOSitSamasc acres. unweit msane ieura tesla nt ad terete pan or atarcers ee 3,317,070 
ING COIS RS EINEIONS UINONGNE ns een ae he geen enndo soe bing anor ams hee oo oc 964,596 2,592,286 
(CUiARENTN /CVOLAILONT Hi THNOVMCHCISS AOSINEIONS nyc oe acon uae tec oss the geas ee we 233,976 238) 18 
4,515,642 2 <sye)| (10) 
Investments 
Mongades recevalbletn@ters li eaean seuss loses stceueosutinue Sa uemenyereateie eee eeraue 1,994,054 1,994,054 
Nol aelel Ole aMs Singtel (NONE c cedowwen ebook a adendeepeueney Osco mmo cu 1,439,779 1,808,251 
/AEWEOVElavel Cue OONMOSINIES UNO Nas ca acGmolus uae ese peanneanon seer 280,706 Sooo 
3,714,539 So 90092 
Property, Plant and Equipment 
OUPARCKCAS MOTELS Ieee aka ee ee; ccs tera oe aE cera ng ee ee em neers 8,463,357 3,461,581 
NAGUIAICIEIG RCH SW kas ae ro cae menita te Peck PRU Raegeac tka. Guoworiasme wha aitt ate comer cuaen cay sates 1,794,587 1, FSS) SI 
Fixed assets — at cost, less accumulated depreciation and amortization 
COUR SHO Wallets TSS! eMC REICH Allin) MAE ee Abies ok ga ele) Al chnetn enue Sey Greener mentee atciand © 107,289 Se O28 
10,365,233 5.258, 192 
18,595,414 11,986,785 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of 
Morrison Petroleums Ltd. as at December 31, 1980 
and the consolidated statements of earnings, 
retained earnings and changes in financial position 
for the year then ended. Our examination was made 
in accordance with generally accepted auditing 
standards, and accordingly included such tests and 
other procedures as we considered necessary in the 
circumstances. 


In Our opinion, these consolidated financial 


statements present fairly the financial position of the 
company as at December 31, 1980 and the results 
of its operations and the changes in its financial 
position for the year then ended in accordance with 
generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Coopers & Lybrand 
Chartered Accountants 
April 24, 1981 
Calgary, Alberta 


LIABILITIES 


Current Liabilities 1980 AS) 
$ $ 
BaMaimaeoledimessaGnOlece)e meee tence natn se ee ene en enn rae 100,000 4,008,459 
/NCCOUIMUS EWAINS Aine] BOGUS! NEIOMWES . 54000000000 nneer ney vseeanynnnaae 380,581 393,316 
CGUITEIME COMMON OH OMG SEAMING EIG..oncanucueccooetwoactoraneeanednareaste: 30,204 270,000 
(SES NCe relelivctersts y) MAA ee ee Cee ee eRe OS eS eee 245,677 
756,462 Aoi levane 

Bong=TernmiDebtiGnotewe neues ete rete ere en eee ee, ee ae eee 233,008 1,528,433 
Deferred IncoOmeaLaXGS mr es ee dees lose ee 2,000,000 

2,989,470 6,200,208 
SHAREHOLDERS’ EQUITY 
Capital Stock (note 8) 
Authorized — 10,000,000 shares of no par value 
Issued and fully paid — 4,530,000 shares.............. 5,411,504 S74 O04 
Retained EarningS perm reece cal ner ease eee tte cer ge ee air ett ea 10,194,440 SHS.078 

15,605,944 Si Srensy (1 

18,595,414 11,986,785 


Signed on Behalf of the Board 


A. GORDON STOLLERY, Director 


MICHAEL A. COLUMBOS, Director 


Consolidated Statement 
of Earnings 


For the Year Ended December 31, 1980 


Morrison Petroleums Ltd. 


Revenues 1980 1979 
$ $ 
OllanciGadsi(nevioKrovaltiosiee. nas reease sce ac ener necaee en een eee eee are 1,091,889 Sial,ooG 
DIS lc ela Se rerer aie eye he ee on Meera ne Aon oe Oe ae agate s 279,000 382,500 
RIK ES SIE then some ate hig eee arth ts ec 9 watance: Sa suaiat a eather lic Ga eat ane er en ae ea 589,319 291,290 
ESIAMInGs (MOSSES) Oi SiMEWSC OCMMOIMES.. . 68 he cece cs ascdonuwesncapeeeooavas 15,011 (14,000) 
GainionGdisposal on mining and olland Gas properties’)... oan eee eee VAT AT 
1,975,219 1,778,918 
Expenses 
YAK IWICOVANEIMC MOLI ReULIM@les 4 a holst eho eo Nona kts olla md ee elo o ee cage ane © 137,430 51,404 
AGLI SUT ONE set Roe vee Ate tea ae Beare ae aR, ec tea cg ee area Perea pera 577,763 199,480 
Interesom lomo tenia Gebers ack pcewecse ents «ces a bee aeace ep eae er ene 6,845 151,043 
(COMMS EHIME HES Te aon reece cers te ateden, cee cian ste ak Sea ec tee ee 343,679 401,364 
Deoletionndepreciationrancralnmonizatl@iieers cere cnere eaten ata tanernn ra a arennr 432,485 ioere42 
MiaMAeL hole icziiKola) Glavoleloe Melo e cep eaneonnoacecbeaeehonéenegaanuesras 81,365 692,872 
1,579,567 Iolo4t SOI 

Earnings Before Deferred Income Taxes and Extraordinary Item............. 395,652 124) AS 
Provision for Deferred Income TaxesS..... 0.0.0.0... 0. 100,000 
Earnings Before Extraordinary Item. .... 0.0... 295,652 (AAAS 
Extraordinary Item 
SiN GIUSZE Oi IMMESinaetme (MOUS), cae eo ker oc eco cusegionnanepoogdnennwe 9,523,715 
Neti/Earnings:forthe:Viears. oem tee eae re ee ee 9,819,367 124,413 
Earnings Per Share 
Earnings before extraordinary item 

Ea NAS ICa Paterno vg Meas cy Riera ote to ak eet SRE ke ey a ee ee eee $0.07 $0.03 

StI ACHH WITS CGR, aan cpa cea dered hse: Reece Ee Ramon ee a ara eee are $0.07 $0.03 
Earnings for the year 

SN SAS OMe eatin es Ree crc tek ara ach a Men  Naee eae  aRL  eee Se $2.17 $0.03 

== OU ae IU Cele heeeeme ee ery an dates ates ener tea net A ee tte temas c ainta 4 $2.07 $0.03 
Consolidated Statement of 
Retained Earnings 
for the year ended December 31, 1980 
Morrison Petroleums Ltd. 

1980 1979 
$ $ 

Balance —3 Beginning: Of Y ©at 22.5 aecete haan ae eee & eee ee ae 375,073 250,660 
INSURE TAME Nella SINS IR isaneeenicls cee runics gon 6 AM a een re aceon eeu) wnccea weal 9,819,367 124.413 
Balancel— End ot ¥ cara sua, cee ee ee er ae en 10,194,440 Sie One 


Consolidated Statement 

of Changes in Financial Position 
for the year ended December 31, 1980 
Morrison Petroleums Ltd. 


1980 1979 
Source of Working Capital S $ 
Earnings for the year before extraordinary item ........... 0... ee 295,652 W240 Aas 
ltems not affecting working capital — 
Depiction decreciaiom and amonizatiom. .aero....ueu. esol. see oe 432,485 158,342 
EAMG) IOSSSS OH CUIMNEWSC! COMMOIMAS on... 4.006 n sp anaaecuacaeaeeuneet (15,011) 14,000 
Deferred income taxeS..............0.. i Oia ee 100,000 
Costs of abandoned mining properties written off......................0004 600,039 
Gain on disposal of mining and oil and gas properties....................., : (747,472) 
PRONACISC MONA OOSIAWOMS:, .uoaeaucaeaenaaungouveansnvaandaasnonnenenaunie 813,126 149 322 
Proceeds oni realization Of ImvestmentS ...................++ssss0s 11,718,801 SIS 1 
Proceeds on sale of property, plant and equipment.....................0000. W-ciA®) 2,230,845 
ISSUUIGE: Ol GIN SUGITANWClEI Olen Ayan gids cosa Shee lenis ne a Aon ds oko meea nee ome 41,818 1,528,483 
225 Ook do 4,266,477 
Use of Working Capital 
Expenditures on property, plantand equipment................. 00.0... 5,545,095 3,470,374 
EOS MGlVNES OMMMAVSSUMMEIMS «6 oe ec connec anes annnnneeasmohoveeroeeunaues 93,625 126,804 
ACOA MAORI ON LOMGHUEM CIO. ons aay han veaeo sev oreos ny pene uouaengeaoas 1,337,241 
6,975,961 3,097,178 
Increasecin:WorkingiCapital heer cnc oer etree a nae ee eee ee 5,599,154 669,299 
Working Capital Deficiency — Beginning of Year.......................... 1,839,974 ZNO 2S 
Working Gapital (Deficiency) — End of Yearir. ona cust sag cere 3,759,180 (1,839,974) 


Notes to Consolidated 
Financial Statements 

for the year ended December 31, 1980 
Morrison Petroleums Ltd. 


1. Summary of Significant Accounting Policies 
Principles of consolidation 


The consolidated financial statements include the accounts 
of the Company and all of its subsidiaries. The purchase 
method is used to account for the acquisition of subsidiary 
companies. 


Foreign Currency Translation 


The accounts of the United States subsidiary have been 
included in the consolidated financial statements in 
Canadian dollars. Current assets and current liabilities have 
been translated at the rate in effect at the balance sheet 
date. Non-current assets and non-current liabilities have 
been translated at applicable historical rates. Operating 
results for the period are translated at the average monthly 
rate of exchange during the period except for depletion, 
depreciation and amortization which are translated at 
historic rates 


Gains and losses on translation are recorded in the 
statement of earnings. 


Joint Ventures 


The company's exploration and production activities related 
to oil and gas are conducted Jointly with others and 
accordingly the accounts reflect only the company’s 
proportionate interest in Such activities. 


Land Held for Resale 


Land held for resale is carried at cost plus carrying charges 
such as professional fees, property taxes and interest, less 
rental income. 


Affiliated and Other Companies 


Investments in shares of affiliated companies are accounted 
for by the equity method, since the company exercises 
significant influence over their operations. Investments in 
shares of other companies are carried at cost or cost less 
amounts written off. 


Oil and Gas Properties 


The company follows the full cost method of accounting for 
exploration and development expenditures, wherein all 
costs related to the exploration for and the development of 
oil and gas reserves are capitalized. These costs include 
leasehold acquisition costs, geological and geophysical 
expenses, Carrying charges of non-producing properties, 
costs of drilling wells, oil and gas production equipment and 
overhead expenses related to exploration activities. 
Proceeds received from the disposal of properties are 
normally credited against accumulated costs. When a 
significant portion of properties is sold, a gain or loss is 
recorded and reflected in the earnings statement. 


Depletion of exploration and development costs and 
depreciation of production equipment is provided on the 
unit of production method based upon the estimated 
proven oil and gas reserves. 


Mining properties 

The Company is in the process of exploring its mining 
properties and has not yet determined whether these 
properties contain ore reserves that are economically 
recoverable. The recoverability of expenditures on mining 
properties and related deferred costs is dependent upon the 
existence of economically recoverable reserves, the ability of 
the company to obtain necessary financing to complete the 
development, and upon future profitable production. 


Exploration expenses and the cost of claims relating to 
mining properties are deferred until the properties are 


brought into production, at which time they are amortized 
on a unit of production basis, or until the properties are 
abandoned or sold or considered to be of little future value, 
at which time they are written off. 


Fixed assets 


Depreciation of fixed assets is provided on the diminishing 
balance method at rates varying from 5% to 30%. 


Income Taxes 


Income taxes are provided, at current rates, for all items 
included in the statement of earnings regardless of the 
period when such items are reported for income tax 
purposes. The principal items which result in timing 
differences for financial and tax reporting purposes are 
depletion, depreciation and amortization. No adjustment is 
made to deferred income tax accounts for subsequent 
Changes in income tax rates. 


Earnings Per Share 


Earnings per share are calculated on the basis of the 
weighted average number of shares outstanding during the 
respective fiscal years. Fully diluted earnings per share have 
been calculated as if shares committed in accordance with 
the share purchase plan agreement, share option and share 
exchange agreements had been issued at the beginning of 
the year and the potential funds therefrom yielded interest at 
current rates. 


2. Bank Loans 


The company has assigned its book debts as security fora 
revolving bank line of credit. 


The company is contingently liable as guarantor of the bank 
loans of affiliated companies up to an amount of $350,000. 


3. Mortgages Receivable 


1980 1979 
$ $ 

9% mortgage due in 1986.... 1,205,054 1,205,054 
10% mortgage due in annual 

instalments to 1982........ 1,022,976 1ROZSVonS 

2,228,030 2,233,569 

Less: current portion........ 233,976 ASS) NS) 

1,994,054 1,994,054 


4. Investment in Affiliated and Other Companies 


1980 1979 
$ $ 
Affiliated companies — including 
$36,025 (1979 — $21,014) of 
accumulated earnings...... 227,548 196,064 


Other companies — Listed shares, | 
market value $21,600 (1979 — 


$3275 OS pane shee eee ronan ae 3,001 SAreii2 
Whale SMES. ns ceca ene ce 50,157 Sioes 
Noranda Mines Limited......... _— XS IT 

280,706 531,687 


5. Oil and Gas Properties 


1980 1979 
Accumulated 
depletion 
and 
Cost depreciation Net Net 
$ $ $ $ 

Oil and gas 

properties 8,114,783 391,745 7,723,038 3,310,264 
Tangible 

production 

equipment 905,981 165,662 740,319 engl ehil 


9,020,764 557,407 8,463,357 3,461,581 


6. Mining Properties 


1980 1979 
$ $ 
Mining claims 688,647 688.647 


Deferred exploration expendi- 


tures on mining claims 1,105,940 WOSO 745 


1,794,587 1,739,388 


7. Long-Term Debt 

Long-term debt consists of mortgages payable which bear 
interest mainly at 104%. Principal repayments are due as 
follows: 


$ 

NYSE es Re oe ee 30,204 
IQBAL so + clog 2 ook OR SSeS een 80265 
WOES 5 Se gS aid cease eRe oe et Sie 
TIS HAG os oo Ake nee Ao et 130.813 
WORSE, 2% in6 Se a ee ee 360 
| SENSSAO Oy 5 Ae ba.c de cate cee eee 40,329 

263.212 
CS SHC UNE MUS © fl Olea tater ererak pancctite ka uan lite 30,204 


233,008 


Interest on long-term debt amounted to $41,208 (1979 — 
$166,818) of which $34,363 (1979 — $15,775) was 
capitalized as land held for resale. 


The term bank loan of $1,546,933 outstanding as at 
December 31, 1979 was repaid during the current year 


8. Capital Stock 


Effective October 30, 1979, the company established a 
stock purchase plan and trust agreement whereby 200,000 
shares of the company were reserved for purchase by 
employees of the company. These shares may be 
purchased at 85% of market value by means of an interest 
free loan from the company. As at December 31, 1980, the 


company had received subscriptions from two employees 
to purchase 110,000 shares of the company for an 
aggregate consideration of $308,450 in seven year non- 
interest bearing promissory notes. 


The company has granted a share option of 50,000 shares 
to a consultant to the company. The option is exercisable at 
$2.21 per share and expires in August 1982 


9. Extraordinary Item 


The company sold its investment of 450,000 shares of 
Noranda Mines Limited for cash of $11,718,801 resulting in 
a gain of $11,423,715. The extraordinary item consists of 
the gain on the sale of the shares net of $1,900,000 in 
deferred income taxes 


10. Related Party Transactions 


a) During the year, the Company exercised its first right of 
refusal to purchase certain oil and gas properties owned by 
an officer and director of the Company for a total 
consideration of $150,000. 


b) Under the terms of a share exchange agreement, dated 
December 1, 1980 between an officer and director of the 
company, the company will acquire all of the issued and 
outstanding shares of 124245 Resources Limited for a total 
consideration of 50,000 shares of Morrison Petroleums Ltd 
These shares were subsequently issued in March, 1981 
124245 Resources Limited's assets as at the effective 
closing dated consisted of 45% of the issued common 
shares of Petroguard Limited, an oil and gas exploration 
company. At December 31, 1980 Morrison Petroleums Ltd 
owned the remaining 55% of the issued common shares of 
Petroguard Limited. 


11. Other Information 


Certain of the comparative figures have been reclassified to 
conform with the current year’s presentation 


The company changed its name from Consolidated 
Morrison Explorations, Limited to Morrison Petroleums Ltd. 
during the year. 


The following table summarizes the Company's revenues. 
net earnings and total assets by geographic area: 


1980 1979 
United United 
Canada States Canada States 
$ $ $ $ 
Revenue 1,676,478 298,741 808,243 223,203 
Net (loss) earnings 
before extraor- 
dinary item 191,223 104,429 135,324 (10,911) 
Total assets 15,820,219 2,775,195 11,884,410 102,375 


